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E.O. 11652: GDS 
TAGS: ENRGGTBH 

SUBJECT: OIL EXPLORATION DISPUTE SETTLED OUT OF COURT 
REF: BELIZE 0831 AND GUATEMALA 6741 

1. BACKGROUND REFTELS REPORTED GOB CANCELLATION OF SOUTHERN 
BELIZE PETROLEUM EXPLORATION CONTRACT PREVIOUSLY AWARDED INTER- 
NATIONAL NICKEL COMPANY SUBSIDIARY AJAX/ARIEL AND SUBSEQUENT 
AWARD OF CONTRACT TO ANGLO AMERICAN PETROLEUM OF HOUSTON. 

GOB HAD JUSTIFIED ACTION ON GROUNDS OF ALLEGED NON- 
COMPLIANCE AND HAD CHARGED THAT INCO'S SIZABLE INVOLVEMENT IN 
GUATEMALA WAS INDICATIVE OE COMPANY'S SUPPORT FOR GOG IN UK- 
GUATEMALA DISPUTE OVER BELIZE. BELIZEAN OPPOSITION PARTIES 
ALLEGED GOB REVERSAL HAD BEEN OBTAINED BY BRIBERY. AJAX AND ARIF, I. 
SUED GOB FOR 13 MILLION DOLLARS. 

2. GOB HAS NOW REACHED AN OUT OF COURT SETTLEMENT WITH 
LITIGANTS WHICH IS DESCRIBED IN OEFICIAL RELEASE AS 
FOLLOWS: "GOVERNMENT HAS APPROVED THE FORMA- 
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OIL PROSPECTING LICENSES PRIMARILY IN THE SOUTHERN 
OEFSHORE WATERS OE THE COUNTRY OF BELIZE. THIS IS 
THE SAME AREA MORE OR LESS WHICH AJAX AND ARIEL 
HAD BEEN SITTING ON ALL THESE YEARS. 

"UNDER THE JOINT VENTURE AGREEMENT, THE OIL CONSORTIUM 
COMPRISES DRIL PETROLEUM (BELIZE ) LTD. (THE BELIZE 
PETRG-DIXEL PARTY) WHO WILL HAVE A 36 PERCENT INTEREST. 

AJAX - A 40 PERCENT INTEREST AND CANADIAN SUPERIOR WHO WILL 
HAVE A 24 PERCENT INTEREST. 

"AJAX AND ARIEL WILL RELEASE THE MINISTER AND GOVERN- 
MENT OE BELIZE EROM ALL ALLEGED CLAIMS AND WILL WITH- 
DRAW THEIR COURT ACTIONS. 

"ACCORDING TO RELIABLE REPORTS, UNDER THE TERMS OE 
THESE LICENSE IE OIL IS DISCOVERED, THE GOVERNMENT 
AND PEOPLE OE BELIZE HAVE OVER 16 PERCENT ROYALTIES TO COLLECT 
IN REVENUE. AS IT TURNED OUT, THE ACTION OE GOVERN- 
MENT IN CANCELLING THE LICENSES IN OCTOBER 1975, HAS 
HAD THE DESIRED EEFECT - NAMELY IN SPURRING THE OIL 
COMPANIES TO START DIGGING AND GET ON WITH THE JOB. 

"IF THERE IS BLACK GOLD IN BELIZE THE SOONER WE EIND 
OUT THE BETTER." FURTHER DETAILS POUCHED TO ARA/CEN. 

3. COMMENT: SEVERAL QUALIEIED SOURCES HAVE TOLD US 
PRICE GOVERNMENT EACED DAMAGING REVELATIONS AND PRO- 
BABLE CORROBORATION OE OPPOSITION'S BRIBERY 
CHARGES IE SUIT HAD GONE TO COURT. OUT OF COURT 
SETTLEMENT APPEARS TO CONSTITUTE VIRTUALLY TOTAL CAPITULATION 
BY GOB. 
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